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David Ciampa  
Signs that iron ore prices have stabilised may help bolster hopes for global growth, however most mining 
stocks were lower on Monday as investors took defensive positions following a weak finish last week on Wall 
Street.  

Despite the wind being taken out of equities markets’ sails by weak US consumer confidence figures, the 
Baltic Dry Index, a key measure of bulk commodities demand, broke a 35 session losing streak.  

Iron ore and steel prices may have steadied in recent sessions, however, in an uncertain economic 
background, expectations for lower iron ore prices and reduced Chinese steel production do not augur well for
mining companies that supply steel ingredients, such as coking coal, manganese and of course iron ore.  

Aquila Resources (AQA)  

Aquila Resources might be starting to look attractive to some investors as the iron ore and coal miner’s shares
slipped more than 3 per cent on Monday despite the company reporting its Washpool hard coking coal asset 
could support a 4 million tonne a year open cut mining operation. A completed project feasibility study 
revealed the mine, located in the Bowen Basin in central Queensland, could produce 1.6 million tonnes a year 
hard coking coal over a 25-year life, giving the project a net present value of $364 million. Aquila expects 
construction at the mine to begin in 2012, and production to start in 2013. The latest fall has left Aquila shares 
plumbing eight-month lows at $7.11, with Aquila giving away 37 per cent since January 4 when it was fetching 
over $11 a share.  

Sundance Resources (SDL)  

Iron ore explorer Sundance Resources slipped to a 14-month low on Monday after trade in the stock resumed 
following a four-week stint on the sidelines. Shares in the company had been in a voluntary trading halt since 
last month after a plane accident in Africa claimed the lives of the company’s entire board, including mining 
magnate Ken Talbot.  

Sundance shares dropped more than 11 per cent to a low of 10.5¢ – the lowest level since May 2009 – 
however this is nothing new to shareholders in the company, who have seen the stock trade in a band of 
between 7¢ and 20¢ since October 2008.  

Before trading resumed, the company said last week it had received environmental approval from the 
Cameroon government for its Mbalam project. However, uncertainty about the future of the company under 
new management clearly dominated investors’ thinking.  

The plane carrying the board went missing en route to Sundance’s Mbalam project in Cameroon. Broker 
Renaissance Capital recently upgraded the stock from a hold to a buy with a price target of 40¢.  

Moly Mines (MOL)  

If any company would be keen to see a rally in iron ore and steel prices it would be molybdenum company 
Moly Mines. Shares in the company have tumbled steadily by 70 per cent over the past 11 months, and, at 
about 56¢, now sit well below consensus analysts’ estimates of 91¢. However, investors will be wondering 
what it takes to boost the shares, which have fallen 22 per cent since May even after a private Chinese group, 
Sichuan Hanlong, took a 57 per cent stake. The company expects to bring its Spinifex Ridge iron ore project, 
located in the Pilbara region of Western Australia, to begin production in the fourth quarter of 2010.  

Aquarius Platinum (AQP)  

Aquarius Platinum shares plunged more than 20 per cent following fears a directive from the South African 
mining authorities may reduce the value of its assets. 
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