
2006. With IAG shares taking a tumble on the news The Sydney Morning Herald reports 
the insurer may again come in the sights of rival QBE which made an unsuccessful bid 
two years ago. IAG CEO Michael Wilkins is confident that things will turn around for its 
motor insurance business, Equity Red Star, in the UK. However, one analyst has told 
The Australian that it would not take much for the insurer to change its tune if the right 
suitor and the right price came along. 
 
Murray Goulburn Co-Op, Warrnambool Cheese 
 
Murray Goulburn Co-Operative has pulled the plug on its $180 million takeover bid for 
Warrnambool Cheese & Butter Factory Company Ltd (WCB), just days before the 
Australian Competition and Consumer Commission was set to rule on the merger. 
Murray Goulburn's move was to a degree driven by its inability to convince the 
competition regulator to change its mind on its initial misgivings about the impact of the 
tie-up on the raw milk markets, the AFR reports. While WCB has welcomed the decision 
the suitor – which has retained its 10 per cent stake in the target – has not ruled out the 
possibility of another tilt, with Murray Goulburn chairman Grant Davies telling the paper 
that another bid was a possibility once the 15 per cent single party share ownership cap 
stipulated by the WCB constitution is removed in May 2011. 
 
Vale, Aquila  
 
With the recent corporate activity around Macarthur Coal highlighting the attractiveness 
of Australian coal, Brazilian miner Vale is keen to grab itself a bigger piece of the action, 
setting its sights on the $2 billion Belvedere coking coal project in Queensland. The 
miner has already increased its stake in the facility to 75.5 per cent after a $92 million 
deal with local operator AMCI Investments and has now turned its attention to Aquila 
Resources’ 24.5 per cent stake in the mine. Vale has exercised an option to buy Aquila’s 
stake in the project in a deal that could be worth as much as $900 million, reports The 
Australian. Aquila, which went into a trading halt yesterday, has made its intentions to 
jettison for some time with the funds earmarked for the development of its iron ore 
project in West Pilbara. 
 
CBH, Toho Zinc, Nyrstar 
 
CBH Resources Ltd says its directors have accepted a proportional takeover bid by the 
lead, zinc and silver miner's largest shareholder, Japan's Toho Zinc Co Ltd. According 
to CBH, its directors Robert Willcocks and Ian Plimer have given the nod to Toho’s 24 
cents cash per share offer while, another CBH director, Lewis Marks, has placed his 
shares in the company into an institutional acceptance facility. The news will be blow to 
CBH’s Belgian suitor Nyrstar, which has lobbed a $310 million offer for the miner, 
especially after CBH’s independent directors unanimously backed Toho’s $361.5 million 
offer. Nyrstar has made three revisions to its original offer tabled in April and will now 
have to come up with far sweeter offer to keep its bid in play. 
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