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Total resources of gold at Guanaco are now 904,361 oz, this excludes roughly 53,000 oz Au from the significant silver content 
of mineralisation at Guanaco.  www.australgold.com.au   
 

Country: CANADA                  Owner in AUSTRALIA                                     GOLD 
July 5: Atlantic Gold has announced results of the Touquoy DFS as stage 1 of the Touquoy-Cochrane Hill gold project in Nova 
Scotia, Canada. The Touquoy-Cochrane Hill gold project represents potential production of roughly 900,000 oz over a ten year 
mine life with net surplus cash of over C$300 million. 
 
The DFS found that the mine has total ore reserves of 9.59 Mt at 1.48 g/t for 454,000 contained oz Au, with a production rate of 
84,000 oz/y over a five year mine life and a total production of 422,000 oz Au. This production will be aided by a 2 Mt/y CIL 
plant based on a flow sheet with unit operations that are well proven in the gold industry.  
 
The pit is to be developed in two stages with a cutback to the final pit limits in year three. Waste-to-ore ratio over LOM is 2.6:1 
and mining is planned to be carried out using two 110 t excavators which are projected to handle 15, 000 t/d of ore and waste. 
 
The main areas in the flow sheet include: 
• three-stage crushing of ROM ore 
• single-stage ball milling of crushed ore to a P80 of 150 micron 
• centrifugal gravity concentration of gold followed by high intensity cyanidation of the gravity concentrate 
• thickening of CIL feed 
• hybrid leach–CIL using one leach tank and six adsorption tanks 
• desorption of precious metals from carbon using a pressure Zadra elution circuit 
• destruction of cyanide in CIL tailings 
• pumping of tailings to the tailings management facility for storage. 
 
Excess site water is treated, for arsenic removal, at a dedicated effluent treatment plant and the mine site is readily accessible 
by road being located at the settlement of Moose River gold mines 70 minutes drive along sealed roads from Halifax. Maximum 
power demand is 6 MW, with annual power consumption of 42,000 MW/h.  
 
A positive water balance prevails at the site. Sufficient process water is therefore available by recycling from the tailings 
management facility. The minimal fresh and potable water requirement will be sourced from the Moose river.  
 
Environmental assessment approval was granted by Nova Scotia for the project in February 2008 and this approval remains in 
force. Documentation has been prepared for the mining lease and industrial approval applications. These approvals, by the 
Nova Scotia Departments of Natural Resources and Environment respectively, are subject to Atlantic Gold’s securing of all 
surface land titles which is presently in progress. The project implementation schedule indicates a duration of 83 weeks from 
contract award to practical completion. www.atlanticgold.com.au  
 

Country: AUSTRALIA                   Owner in AUSTRALIA                               IRON ORE 
July 5: Aquila Resources has announced positive results from the DFS of stage 1 of the West Pilbara iron ore project in which 
the company holds a 50% interest. The DFS is based on a 282 km railway to an independent port development at Anketell 
Point. A work program for 2010/11 and a budget of about $400 million has been prepared for the approval of the project 
participants. The project is scheduled for the September quarter 2010. 
 
The project has a substantial presence in the Pilbara region, with access to roughly 9,400 km

2
 of tenement area either granted 

or under application. It has an established Measured, Indicated and Inferred resource of 742 Mt (JORC). 
 
The company will also examine opportunities to lease capital equipment and/or to use appropriate contractors, who would bring 
their own equipment to provide services such as mining and rail haulage on an operating cost basis. The option of contract 
mining could reduce capital expenditure by as much as $400 million. 
 
Market support for the proposed product has been strong with 32 MoU signed with Chinese, Japanese and Korean steel mills. 
All test work to date has indicated potential for up to 20% of sinter feed to be made up of project ore, while maintaining current 
sinter productivity and quality. 
 
The company has also signed a Memorandum of Understanding with China Development Bank (CDB), to pursue mutually 
beneficial opportunities for the funding of, and investment in the project. The strong support of Baosteel, a 15% shareholder of 
Aquila, together with that of CDB and other international banks, provides the basis for the company to commence the process 
of securing funding for its share of the project. 
 
Operating costs for the project are forecast to be $19.48/t FOB at 30 Mt/y production, excluding State royalties, with production 
due to commence late in 2013. This cost structure would generate average annual project earnings before interest, tax, 
depreciation and amortisation of roughly $1.8 billion. 
 
The DFS has investigated the development of the channel iron deposits in the western margin of the project’s tenement area. 
The development of the bedded iron deposit at Hardey is currently the subject of a PFS, while channel iron deposits on other 
tenements will be the subject of separate future studies. 
 
The mine plan developed in the DFS has identified a mineable resource of 352 Mt from the 501 Mt of channel iron resource 
within the stage 1 development area, with an estimated 12 years production. 
 
Whilst initial exploration has focused on some 2,570 km

2
 of tenement area, there remains a further 6,840 km

2
 which is highly 

prospective for both channel iron and bedded iron deposits. The potential exists to discover significant additional resources to 
allow increased throughput on the infrastructure installed for stage 1. About $15 million has been proposed for exploration 
activities in 2010/11. www.aquilaresources.com.au 
 

Country: AUSTRALIA                   Owner in AUSTRALIA                      GOLD/COPPER 
July 5:  Alkane Resources has released its first resource estimate for the McPhillamys gold discovery, located within the 
Orange District exploration JV (ODEJV) with Newmont Australia Ltd (NAL) who earned a 51% interest in the ODEJV in 

http://www.australgold.com.au/
http://www.atlanticgold.com.au/



